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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Question No. 1 compulsory
(3) Figures to the right indicate full marks of
the questions.

1  Answer the following questions very briefly : 10
(1) What will be the type of cross elasticity of demand of
the following goods ?
(@) Tata cellphone and Reliance cellphone
(b) Amul Icecream and Amul butter
(© Sony T.V. and L.G. T.V.
(d Hero Honda motorcycle and Petrol.
(2) Why long term average cost curve is known as 'planning
curve" and "envelop curve" ?
(3) What is Production Function ?
(4) Which are the characteristics of Monopoly market ?
(5) Indicate the difference between profit and income of
other factors of production.

2 (a) Explain various types of price elasticity of demand 6
with the help of diagram.
(b) Discuss critically the Trend Projection Method for 6
demand forecasting.
OR
2 (a) Explain the concept of advertising elasticity of 6
demand in detail.
(b) Describe various types of demand. 6

3 (a) Explain average fixed cost curve, average variable cost 6
curve and average (Total) cost cure in short-run of a

firm.
(b) Explain Law of variable proportion. 6
OR
3 (@) Discuss Internal economics of scale. 6
(b) Why the long run average cost curve is flatter ? 6

Explain with the help of diagram.
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4  Explain with the help of diagram the short-run and 12
long-run equilibrium position of a firm under perfect
competitive market.

OR
4 (a) Describe the characteristics of monopolistic competitive 6
market.
(b) Discuss the concept of 'Price Leadership' under the 6

oligopoly market.

5 (@) What is break even point ? Explain the determination 8
of break even point in terms of money.
(b) An information about a company is as follows :

(1) Fixed cost of a company................. Rs. 1,00,000
(2) Variable cost of a company............ Rs. 1,80,000
(3) Sales of acompany.......................... Rs. 3,00,000

Now, from this information :
(1) Find out break even point in money terms. 2
(2) Examine "No Profit-No Loss" position of company. 2

OR

5 (@) Narrate the limitations of break even analysis. 6

(b) Discuss the usefulness of break-even analysis in 6
decision making in business economics.

6  Write short notes on any two : 12

(1) Production possibility curve

(2) The concept of opportunity cost

(3) Wage differentials in same occupation

(4) Innovation and Profit-Theory by Prof. Schumpeter.
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